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WASHINGTON

The economic recovery is spreading
to more parts of the country even
as a growing number of people can’t

find full-time jobs.
The duality of the recovery is under-

scored in a Federal Reserve survey released
Wednesday: The economy is growing, and
the recovery is extending its reach geo-
graphically. Yet 27 million people are either
unemployed, forced into part-time jobs or
so discouraged that they’ve stopped look-
ing for work.

The Fed said that while the economy is
still sluggish, conditions have improved
modestly. But it also said the job market
in most of the Fed’s 12 regions remained
“soft” as the new year began.

In a worse-than-expected report last
week, the government said companies
chopped 85,000 jobs in December. The
unemployment rate held steady at 10 per-
cent — but only because more than a
half-million people gave up their job
searches and left the work force. If they
hadn’t dropped out, the unemployment
rate would have jumped to 10.4 percent,
analysts say.

Counting the people who have given up
looking for work and the part-time employ-
ees who would rather be working full-
time, the so-called underemployment rate
edged up to 17.3 percent in December.
The record high is 17.4 percent, reached
in October.

The Fed’s survey painted a picture of
an economy growing modestly. To drive
down the unemployment rate, the econ-
omy needs to grow consistently at a robust

pace.
“The bottom line: The U.S. economic

recovery continues to unfold. Slooooow-
ly,” economist Jennifer Lee of BMO Cap-
ital Markets wrote in a note to clients.

Still, economic improvements are spread-
ing to more corners of the country. Ten
of the Fed’s 12 regions reported that activ-
ity had increased or conditions had
improved. The remaining two — Philadel-
phia and Richmond — described eco-
nomic conditions as mixed.

In the Fed’s previous survey issued in
early December, eight regions said activ-
ity had increased or conditions improved,

while four said they were little changed
or mixed.

On Wall Street, the Fed’s latest obser-
vations helped lift stocks. The Dow Jones
industrial average rose 53.51, or 0.5 per-
cent, to 10,680.77.

The Fed’s survey also found that man-
ufacturing activity increased or held steady
in most Fed regions. Factories in the Fed
regions of Boston and Chicago said they
were benefiting from rising demand from
customers in Asia.

And manufacturers in the San Francis-
co region said demand for semiconduc-
tors strengthened, while demand for air-

planes and parts stabilized at a moderate
level. Factories in the New York region
boosted production and offered an opti-
mistic outlook. But factories in the Fed
regions of Richmond, Atlanta and St. Louis
said production sagged.

Consumers spent more during the hol-
iday shopping season, but the gains were
relatively small, the Fed survey found.

“Consumers were variously described as
cautious, price sensitive and focused on
necessities but sometimes willing to spend
on discretionary purchases,” the survey
found.

High unemployment and tight credit are
expected to keep consumers cautious about
spending in the coming months, slowing
the recovery.

To sustain the recovery, the Fed is expect-
ed to leave a key bank lending rate at a
record low near zero when it meets next
on Jan. 26-27. The Fed has kept rates at
those levels for just over a year, with the
goal of enticing consumers and business-
es to boost spending.

But the Fed survey found that demand
for loans declined or stayed weak in most
regions, while credit quality deteriorated.

The housing market, meanwhile, is heal-
ing, though most sales involved lower-
priced homes and were helped by a fed-
eral tax credit for buyers. And in most
parts of the country, home building stayed
at low levels.

The commercial real-estate market
remained soft across the nation, with
vacancy rates rising and rents falling in
most places.

“The recovery tugboat is struggling to
pick up speed, but heavy anchors contin-
ue to drag along the bottom,” said Brian
Bethune, economist at IHS Global Insight.

Fed: Recovery spreads but doesn’t spur hiring
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WASHINGTON

Poor residents in seven island towns will be trained
for “green” jobs in the energy industry as part of
an $8 million federal grant to a New York state

nonprofit corporation.
Under the grant, The PathStone Corp. of Rochester,

N.Y. will train participants in Puerto Rico, Rochester,
N.Y. and Scranton, Pa., including unemployed individ-
uals, high school drop-outs and individuals with a crim-
inal record, for energy efficiency and clean energy jobs.. 

The program in Puerto Rico is designed for residents
of Juana Díaz, Santa Isabel, Villalba, Arroyo, Coamo,
Guayama and Salinas, and will focus on recycling plas-
tics and hazardous materials. The Puerto Rico Depart-
ment of Corrections was listed as a key partner in the
program.

It could not be learned at press time how much of
the grant will actually go to the island towns and how
many of the projected 1,176 trainees would be in Puer-
to Rico.

The PathStone grant was one of 38 totaling $150 mil-

lion announced Wednesday by Secretary of Labor Hil-
da L. Solis. The green jobs training grants were autho-
rized by the American Recovery and Reinvestment Act
of 2009. 

Solis said that the “Pathways Out of Poverty” grants
— as the group of funding awards is known — will
support programs that help disadvantaged populations
find ways out of poverty and into economic self-suffi-
ciency through the green jobs. 

“These Pathways Out of Poverty grants will help work-
ers in disadvantaged communities gain access to the
good, safe and prosperous jobs of the 21st century green
economy,” she said, adding:  “Green jobs present tremen-
dous opportunities for people who have the core skills
and competencies needed in such well-paying and rapid-
ly growing industries as energy efficiency and renew-
able energy,” she said.

Targeted populations will receive recruitment and refer-
ral services; basic skills, work-readiness and occupa-
tional skills training; supportive services to help over-
come barriers to employment; and other services at
times and locations that are easily accessible. Through
these programs, participants will receive certifications
and on-the-job training that will lead to employment,
according to federal officials.

Local residents to train for ‘green jobs’ through federal grant
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In this file photo, Raland Brooks, of Washington, who has been looking
for work since February, searches for job openings online at the Benning
Interim DC Public Library in Washington. The economic recovery is spread-
ing to more parts of the country but has yet to spur companies to ramp
up hiring. 
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Labor Secretary Hilda Solis offers details about
the “Pathways Out of Poverty” grants.
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